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Disclaimer
• IMPORTANT NOTE: This presentation has been prepared by Decisive Asset 

Management ABN 24 156 142 326, an Australian Financial Services Licensee, 
License Number 422812. 

• The material has been prepared without regard to any client's or other person's 
investment objectives. Before making an investment decision you should consider 
the assistance of a financial adviser and whether any investment or service is 
appropriate in light of your particular investment needs, objectives and financial 
circumstances.

• The material in this presentation is for informational purposes only. Decisive Asset 
Management has used its best endeavors to ensure the information within this 
presentation is accurate it cannot be relied upon in any way and recipients must 
make their own enquiries concerning the accuracy of the information within. 

• Decisive Asset Management expressly disclaims any responsibility or liability to 
anyone who acts or relies upon anything contained in, or omitted from, this 
presentation. Past performance is not indicative of future performance. Total 
returns shown are based on Decisive Asset Management’s model portfolio and 
have been calculated after taking fees into account.
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What we do
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• Manage share portfolios

• Individual accounts you retain ownership

• Focus on consumer and technology 
What we do

• A portfolio for the future

• Exposure to consumer and technology 
opportunities not just banks and resources

How we can 
help

• Growth investing

• Trends and research to help identify stocks

• Outlook for the market
Today



Growth investing

Finding the next Apple
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A look at past 
winners

The search for 
new trends & 
opportunities

A look to the 
future



Apple a look back
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A look at past leaders
Higher chance with companies we know
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Google new concept search not portal

Monster new energy drink

Priceline.com new way of booking travel

Deckers Ugg boots

Apple iPod, iPhone, iPad

Intuitive Surgical Da Vinci robotic surgery



Before they were famous
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Median Average

Market Capitalization 1143.4 11895.9

Cash & Equivalents 178.1 1333.2

Preferred & Other 0.0 0.9

Total Debt 0.6 40.2

Enterprise Value 1086.7 10603.6

Revenue 564.6 2152.8

Growth %, YoY 57.4 58.2

Gross Profit 144.3 741.8

Margin % 44.2 42.5

EBITDA 44.5 273.5

Margin % 19.8 17.0

Net Income Before XO 28.5 129.3

Margin % 11.6 9.9

Adjusted EPS 0.7 0.7

Growth %, YoY 197.5 192.6



Then & Now
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Then (2004) Now (30th June)

Median Median

Market Capitalization 1,143 39,733 

Revenue 565 4,716 



What they have in common
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• Brands with high customer loyalty.
High customer 

loyalty

• New products and management. 
Something 

new

• Consumer products with large markets. 

• The toothbrush test.

Large growing 
markets

Tend to be smaller companies $1>$10 billion

Screening finds only 30 stocks



Good starting point
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Google it!

http://www.google.com/trends/



Trends over time
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Google.com/trends
Google.com/trends



Top internet searches
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Top 10 search keywords on Baidu during 

2013

1. Weather

2. Taobao Alibaba

3. Wu Dong Qian Kun Novels

4. The Tang Door Novels

5. Mang Huang Ji Novels

6. Zhe Tian Novels

7. Double Chromosphere Lottery

8. Baidu Baidu

9. Da Zhu Zai Novel

10. Qzone Tencent

Top ten Google searches 2013

1. Nelson Mandela

2. Paul Walker

3. iPhone 5S

4. Cory Monteith

5. Harlem Shake

6. Boston Marathon

7. Royal Baby

8. Samsung Galaxy S4

9. PlayStation 4

10. North Korea

Globally, Baidu is the second biggest search engine with around 19% of market 

share after Google. In China, it accounts for more than 63% of the market



Amazon not 

just for buying
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People business
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Market trends
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KPCB internet trends report

http://www.kpcb.com/internet-trends



Market trends
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Market trends
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Market trends
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Watch the kids

Investing in what you know
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40% of kids under 2 year old have used a 

smartphone to watch TV/games



China now 

a consumer story
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Chinese consumer
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China new consumers
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China new consumers
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Noticed this trend?
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Craft Brew Alliance

Drink Less, Drink Better
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Potential leaders

New products
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Opportunities in newer stocks that have IPO tend to be listed less than 10 years

High customer 

loyalty

Something new Large markets high 

growth

� � �



Potential leaders

New products
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High customer loyalty Something new Large markets high 

growth

� � �



Forward

P/E

Market Value 

(bn’s)

Competitors

(bn’s)

Internet TV 72.5 $26.5 Time Warner $61.5

Healthy dining 42 $18.7 McDonalds $100

Tourist gambling 18.5 $62 Wynn Resorts $21

Craft beer 40 $0.2 Molson Coors $13.8

Athletic wear 57 $12.7 Nike $68

Online retail 70 $150 Wal-Mart $242

Chinese travel 44 $8.3 Priceline $63

Chinese media 57 $4 Netflix $26.5

Electric cars 119 $30 General Motors $58.7

Potential list
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Forward

P/E

Market Value 

(bn’s)

Competitors

(bn’s)

Healthy dining 42 $18.7 McDonalds $100

Craft beer 40 $0.2 Molson Coors $13.8

Athletic wear 57 $12.7 Nike $68

Chinese travel 44 $8.3 Priceline $63

Chinese media 57 $4 Netflix $26.5

Growth on a pullback
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Craft Brew Alliance

Leveraging partnerships
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Craft Brew Alliance

Australian Financial Services Licensee, License Number 422812
31



Established companies 

benefitting from similar trends
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Dreamworks

Level field in China
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www.chinafilmbiz.com



Dreamworks

China and internet potential
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http://www.boxoffice.com/statistics/movies/kung-fu-panda-the-kaboom-of-doom-2011

Film Release US Foreign Worldwide Budget

Kung Fu Panda 2008 $215.4m $416.3m $631.7m $205m

Kung Fu Panda 2 2011 $165.2m $496.5M $661.7 $220m

Company Market Value (bn’s)

$2

$143

$26



Domino’s Pizza

Growth with proven companies
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Domino’s Pizza is one of the largest ecommerce retailers 40% of sales. 
In Australia digital orders at 60%.



Lower risk growth
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Company International store 

growth since 2008 

to 2012

Market Value (bn’s)

13% $100.3

23% $36.2

33% $4.9

35% $58.7

N/A $9.6

43% $4



When to part ways
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Time Warner AOL January 2000

Construction began November 2000



Buildings 

contrarian indicator
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Buildings

When to sell
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Buildings

When to sell
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Market outlook
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US market with earnings
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Aus market with earnings



Australian interest rates
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PE multiple in a low 

interest rate environment
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Services we offer

Managed discretionary account (MDA) service
Individual accounts

Clients retain legal title to their 
assets with Decisive acting on their 

behalf (power of attorney)

Decisive does 
not hold the 

funds

Ability to login 
and monitor 

portfolio

Wholesale and sophisticated 
investors only
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In summary

Invest in proven companies 
benefitting from new trends

BREW, DWA, DPZ

Look for new 
products and trends

www.google.com/trend

Best to invest in 
brands in new 

growing 
products/markets

Market multiple 
can be high due to 
low interest rate 

environment
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Follow our blog at

www.decisiveassetmanagement.com
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