Technical analysis for the not
so technical - identifying trends

Charting is actually a very
practical science which
employs very robust logic
99.9% of the time. And
using some very robust
logic Alan is going to show
you how to identify and

compare price trends.

by Alan Hull




General Advice Notice

Acvtest Pty Ltd is a corporate authorised representative (No.
306718)) of Primary Securities Ltd AFSL. 224107.

Acvest Pty Ltd and Alan Hull are authorised to provide general
financial advice in respect to securities.

All information provided in this presentation is general information
advice only and must not in any way be construed or relied upon
as personal financial advice. No consideration has been given or
will be given to the individual investment objectives, financial
situation or needs of any particular person when delivering this
presentation. The decision to invest is a personal decision and
Involves an inherent level of risk, and you must undertake your
own investigations and obtain your own advice regarding the
suitability of information provided here today.



The trend Is your friend - atop down
approach to building a growth portfolio
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Start by identifying a rising market - in
2005 the ASX200 index rose about 20%

C4900

Dﬁgﬁi

S&P/ASX200 Weekly

N Wﬂu
ﬂ*feﬁ*ﬂ Iﬁ*ﬁ
:ﬂwﬂm

> B A B BERABBSE AL A
g 8 8 883882888 8

. o]
al ITQI DD

?HJrﬁfﬁ

T T 1 (L T T T T T T 1 T T 1 T T 1 T T 1 T T 1 T T T 1 T T 1 T T 1 T T T 1 T T T
2005 |[Feb |Mar |Apr  |May Nun = |Jul lAug  |sep  |oct  |Nov  |Dec 2006

5 &
2




Then identify a rising sector within the
rising market - the Materials sector

S&P/Materials Weekly Em
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Finally, identify a rising share within the
rising sector - Rio Tinto doubled in 2005
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The trend Is your friend - combining
fundamental and technical analysis...

Fundamentalist

Factors that
affect
peoples
opinions

Positive or
negative
sentiment

Rising or
falling share
prices

Chartist

Active Investing uses fundamental
and technical analysis together




Eliminate the ‘TIME’ factor by...

Passive Investing

Companies with | TIME Rising
good => share
fundamentals prices

Active Investing

Companies with )’M( Rising

good => share
fundamentals prices

... . Testing & Measuring’ for price trends



Optimization is the key...not timing
Up Trend

Index

Down Trend

If we eliminate the weaker trends...



...then beating the average is easy

Up Trend Index

Down Trend
It’'s mathematical common sense



And identifying a trend should not
be confused with ‘Buy low, sell high’




ldentifying a rising trend is where we
buy arising share & sell a falling share




A lot of the time price trends are obvious
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Cochlear-Weekly
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Bhp Blt-Weekly
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When a share is trending upwards
and then when it’s trending down...

Tollholdgs-Weekly
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But sometimes it’s not so obvious...
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A simple method for identifying trends is
Dow Theory which uses peaks & troughs
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A rising share Is one where there are
higher peaks and higher troughs...

| Making another
Higher higher peak
peak

= Rising share




But a share Is no longer rising once
It makes a lower trough...

Rising

marky ---------------------

Lower trough being formed
End of the rising market



And this logic can be flipped upside
down to identify a falling share...

Peak
Lower

peak

Trough

= Falling share
Lower g

trough aking another

lower trough



And Dow Theory can also identify
when a share Is trending sideways

| ASX-Weekly
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Shares trending sideways can make
either outside or inside swings...

Oil Search-Weekly




Which direction is Lynas trending in?

Lynas-Weekly 1.2

4,

-1.1

_I_
E—
—r
—
_I,
—#
-
B
—
=
e
&

il

"

I

| | | | | | |
Y W% o = tn =] ~l o« w

* B
.F+ﬁ.IﬁLL—+I¢f

II!..'Iay' I-J un I-J ul I.*ﬂuug ISep Il::‘::t INm." Dec |20[19 IF&I:)




What about CSR?
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And what about Iress?
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Dow Theory can also be used as a
trailing stop loss - hence arising share
should never make a lower trough
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But one limitation of Dow Theory is that
It IS binary - it can’t compare trends...

$3

$2

$3 — |
1 Year

Annual Rate of Return = 2/5 = 40%




Rate of return measurement can be made
manually or using charting software...

Tollholdgs SUM-Weekly
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Rising trends can then be optimized to
identify the most profitable shares...

Code Company Name Price($) ROAR(%) Cashflow($) Industry Group

FLT | Flight Centre 21.4cC 85.61 1555315 Consumer Services

WHC | Whitehaven Coal 5.78 854 .68 1912945 Energy

SMX | SMS Management & Tech &.66 81.24 475171 Software &
Services

SEE | Seck 7.94 74.93 290355C Commercial
Services &
Supplies

MEM | Mermaid Marine Aust 2.82 £9.6C 248457 Transportation

ECN | KEingsgats 8.72 £5.56 1021645 Materials

Consolidated

WTF | Wotif.com Holdings 7.6% £3.2¢6 903277 Fetailing
JBH JB Hi-Fi 19.34 60 .77 4484343 Fetailing
FMG | Fortescue Metals 5.34 56.13 11358928 Materials

Group

CBA | Commonwealth Bank of 59.83 52.73 5B325876 Banks
Aust.
CRI | Orica 27.5C 47 .43 7232827 Materials
GUD GUD Holdings 8.96 44 .40 s0gll Consumer Durables

Apparel
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Simple technical analysis can then be
used to refine the moment of entry...
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This technique is employed by the Range
Indicator - available in charting software

IDT - Weekly

Profit take - sell




1. ldentify rising price trends
2. Compare their profitability

3. Know when to buy, hold, sell

So when you are managing shares for
capital growth, technical analysis is a
vital tool that can work in harmony
with fundamental analysis



And the results achieved with these simple
guidelines speak for themselves- ASX Top
10 Portfolio service versus the All Ords...

Annual performance figures

Year All Ordinaries ASX Top 10 Portfolio

2012 13.9% 24.9%

2013 12.8% 24.4%

2014 1.2% 7.4%

2015 -0.8% 6.0%

ldentifying and optimizing price trends
- It’s mathematical common sense



Question time...

= y Alan Hull’s \
= k ASX Top 10 )
Portfolio

2
> % ‘My ASX Top 10
4 g - S Portfolio is a no fuss
a iy step-by-step portfolio
¢ g management service.
I do all the analysis

each week and email
you the instructions.’

My brochure is in your Delegate’s satchel



