
by Alan Hull

Charting is actually a very 

practical science which 

employs very robust logic 

99.9% of the time. And 

using some very robust 

logic Alan is going to show 

you how to identify and 

compare price trends.

Technical analysis for the not 
so technical - identifying trends
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The trend is your friend - a top down 

approach to building a growth portfolio  



Start by identifying a rising market - in 

2005 the ASX200 index rose about 20%   



Then identify a rising sector within the 

rising market - the Materials sector



Finally, identify a rising share within the 

rising sector - Rio Tinto doubled in 2005



The trend is your friend - combining 

fundamental and technical analysis...

Fundamentalist

Chartist

Active Investing uses fundamental 

and technical analysis together



Eliminate the ‘TIME’ factor by...

Passive Investing

Active Investing

...‘Testing & Measuring’ for price trends



Optimization is the key…not timing

If we eliminate the weaker trends...



…then beating the average is easy

It’s mathematical common sense



And identifying a trend should not        

be confused with ‘Buy low, sell high’



Identifying a rising trend is where we 

buy a rising share & sell a falling share



A lot of the time price trends are obvious   







When a share is trending upwards      

and then when it’s trending down...



But sometimes it’s not so obvious...



A simple method for identifying trends is 

Dow Theory which uses peaks & troughs



A rising share is one where there are 

higher peaks and higher troughs...



But a share is no longer rising once        

it makes a lower trough...



And this logic can be flipped upside 

down to identify a falling share...



And Dow Theory can also identify    

when a share is trending sideways 



Shares trending sideways can make 

either outside or inside swings... 



Which direction is Lynas trending in? 



What about CSR? 



And what about Iress? 



Dow Theory can also be used as a 

trailing stop loss - hence a rising share 

should never make a lower trough 



But one limitation of Dow Theory is that 

it is binary - it can’t compare trends... 

Annual Rate of Return = 2/5 = 40%



Rate of return measurement can be made 

manually or using charting software... 



Rising trends can then be optimized to 

identify the most profitable shares... 



Simple technical analysis can then be 

used to refine the moment of entry...  



This technique is employed by the Range 

indicator - available in charting software  



1. Identify rising price trends

2. Compare their profitability

3. Know when to buy, hold, sell

So when you are managing shares for 

capital growth, technical analysis is a 

vital tool that can work in harmony 

with fundamental analysis 



And the results achieved with these simple 

guidelines speak for themselves- ASX Top 

10 Portfolio service versus the All Ords...  

Identifying and optimizing price trends          

- it’s mathematical common sense



Question time…

My brochure is in your Delegate’s satchel


