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• Macroeconomics: Ignoring the Noise 
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This is Easy Money - Bonds

Barclays Aggregate IG Bond Index 
+7.50% p.a. for 40 YEARS

This is Easy Money - Bonds







S&P 500 Index (Dividend Adjusted): 
+10.50% p.a. for 40 YEARS

This is Easy Money - Equities



Factors Driving Equity Market Returns

• Productivity Gains

• Low Interest Rates

• Female Labor Force Participation

• Declining Corporate Tax Rates

Neutral 
Going Forward

• Demographics

• Democratization of Credit/Leverage

• Globalization and centrist politics

• Valuations

Headwinds in 
The Decade Ahead













Forecasts to 2024

• US Large Cap Stocks -3.8%

• US Small Caps -3.1%

• US Bonds -0.8%

• International Bonds -2.8%







House Prices and Booming Banks
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Australian Banks vs. the World



Rates, Debt, Yields and Bank Lending

1990 2016

RBA Interest Rate 17.5% 1.5%

Home Lending (% of Total Bank Loans) 24% 61%

Investor Home Loans (% of total) 16% 50%

Residential Property Yields 7-8% 3%

Household Debt to Income 70% 180%

Household Saving Rate 9.6% 5.6%































Final Thoughts

• Most dangerous macroeconomic, market and monetary environment we’ve been in

• The era of “Easy Money” is over

• Real return on financial assets as a whole likely to be zero (at best) in coming decade

• Preservation OF capital must be the priority

• Opportunities exist, but you have to look outside the box



Find Out More

• Visit us at our booth

• Visit our website www.abcbullion.com.au

 Open a bullion trading account

 Sign up to ABC Bullion Investor Centre


