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"THERE IS NO PRIOR PERIOD OF CHANGE
THAT REMOTELY RESEMBLES WHAT
HUMANITY IS ABOUT TO EXPERIENCE.

WE HAVE GONE THROUGH REVOLUTIONARY
PERIODS BEFORE, BUT NOT AS POWERFUL OR

AS PREGNANT AS THE FRATERNAL TWINS - PERIL
AND OPPORTUNITY - AS THE ONES BEGINNING TO

UNFOLD.”




Markets Bl Chart of the Day

90% OF INDUSTRIALIZED WORLD ECONOMY IS ANCHORED BY ZERO RATES

World: Share of Industrialized Economies’ GDP with Policy Rates Near or Below 0%

(percent)

100

90

80

70

60

50

40

30

20

10

0]

Notes:
Source: International Monetary Fund, Bloomberg, Haver Analytics, Gluskin Sheff

BUSINESS INSIDER

2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 2015
o




More and more and more! .

; Still plenty of liquidity being added to markats:
Aggregate balance sheet of | tral banks, $tn & % of GDP . .
R i ECB, Bod, and BOE buying a combined $200bn every month
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This is Easy Money - Bonds

2000 Barclays Aggregate IG Bond Index

+7.50% p.a. for 40 YEARS
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“You have a better chance of
observing another era like
the previous 40-year one on
the planet Mars than you do
here on good old Earth.”

Bill Gross — June 2016

2.8

40 Year IG Bond Return Real GDP growth 100 Yr Avg Bond Return
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This is Easy M - Equities
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S&P 500 Index (Dividend Adjusted): ’ﬂﬂ
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Productivity Gains Demographics
Low Interest Rates Democratization of Credit/Leverage
Female Labor Force Participation Globalization and centrist politics

Declining Corporate Tax Rates Valuations




Erosion of the Political Centre
Vote shara, average ol developed world countnes

Ceanter left

Center right
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Morth Amenca | Eorope | Asia-Pacific

Forecasts to 2024

US Large Cap Stocks
US Small Caps
US Bonds

International Bonds




The Past Is Not A Guide To The Future

CORMPOUND 3% RETWENS PoA.
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The Australian Story



| House Prices and Booming Banks $698,000 |
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total return index rebased to 100 on 1-Jan-97
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RBA Interest Rate

Home Lending (% of Total Bank Loans)

Investor Home Loans (% of total)
Residential Property Yields
Household Debt to Income

Household Saving Rate




Australian Inflation (%) - December 2009 through December 2014
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Breakdown of AUD 5100 in Spending
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MONDAY, APR 03

BE S0 Markit Manufacturing PMI {Mar)
BE S0 1ISM Manufacturing PMI (Mar)

B USD ISM Prices Paid (Mar)

S JSD  Construction Spending (MoM) {Feb})
S S0 Fed's William Dudley speech SPEECH

XTREMELY USEFUL  [roimtee

BE sD FOMC Member Harker Speech SPEECH
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B S0 Trade Balance (Feb)
BS ;S0 Redbook index (MoM) (Mar 31)
BE UsSD Redbook index {(YoY¥) (Mar 31)
WS USD  ISM New York index (Mar)
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The rest of the world is more and more important for Fed policy

Word Number of times specific words were mentioned Word
25*:0'—'"1 by Janet Yellen in her economic outlook speeches CUUI'If25
m "China"
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m "Global"
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Source: Federal Reserve, DB Global Markets Research




Total Global Debt (all sectors)
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DERIVATIVES
UNFUNDED GOVERNMENT LIABILITIES

NON-MONETARY COMMODITIES
PRIVATE BUSINESS
REAL ESTATE

CORPORATE & MUNI BONDS
SECURITIZED DEBT
LISTED STOCKS

GOVERNMENT BONDS
TREASURY BILLS

PAPER
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— Real Assets vs. Financial Assets (relative price)
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Evolution of the Fortune Global S00°
MNMumber of Fortune Global S00 companies

1009% = S00 S00 S00 S00
= = Other emerging regions®
Africa and Middle East
Southeast Asia
South Asia

Eastern Europe and Central Asia

S00
Cz
12
11

Latin America

China region

1 The Fortune Global S00 is an annual ranking of the top S00 companies worldwide by gross revenue in US dollars.
2 Shares of emerging regions excluding China and Latin Armerica combined wntil 2000.

3 Fortune Global S00 share in 2025 projected from revenue shares of countries in 2025.

NOTE: Numbers may not sum due to rounding.

SOURCE: MGI CompanyScope; McKinsey Global Institute analysis




ESPORTS REVENUE GROWTH
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Newspaper Advertising Revenue:

<80 - Adjusted for Inflation, 1950 to 2013
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Most dangerous macroeconomic, market and monetary environment we've been in
The era of “Easy Money” is over

Real return on financial assets as a whole likely to be zero (at best) in coming decade

Preservation OF capital must be the priority

Opportunities exist, but you have to look outside the box
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e Visit us at our booth
* Visit our website
» Open a bullion trading account

» Sign up to ABC Bullion Investor Centre
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