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First, a template for evaluating investments

Valuation
cycle

Liquidity

* What is your * Does the * How much does * Where are we in
timeframe? investment it cost and how the valuation
 Time frame is deliver cashflow much effort does cycle?
much more when it is it take to own the e Does this
important for needed? asset? change the
older investors normal risk
profile?
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The asset allocation trifecta

*Shares
*Managed funds
*ETFs

Fixed
Income

*Cash

*Term deposits
*Bonds
*Hybrids
*Consumer
credit




The asset allocation trifecta

* Timeframe: Medium term investment (ie 5 years
plus)

« Real returns: Inflation adjusted returns give a more
accurate picture

« Accumulation: Price appreciation and dividends
» Diversification: US S&P 500 (Robert J Shiller)
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How long is your investment horizon?

S&P 500 investment returns since 1871
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Data sourced from Robert J Shiller's website

Rate%Setter;



Where are we in the investment cycle?

5 year look forward returns vs PE
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Data sourced from Robert J Shiller's website
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Where are we in the investment cycle?

5 year look forward returns vs PE
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Equities score sheet

Valuation
cycle

Carry
costs

Liquidity

5-20 v v X
years
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Lets get real about property

AOO 1

7.25% (5.3%) (2.0%) 3.0% 2.95%
Annual price Average Improvements Rent
growth since inflation since and costs

1972 1972
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Property score sheet

Valuation
cycle

Carry
costs

Liquidity

5 years + ? X ?
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The asset allocation trifecta

Fixed
iIncome

3 year investment returns
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Fixed income returns

Term deposits Bonds
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Fixed income real returns

Term deposits
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Why is consumer credit so attractive?

Mortgage vs Consumer credit rates
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Why is consumer credit so attractive?

Other debt

Other debt

CommonwealthBank

Consumer credit

24% of profits

5% of loan book Consumer credit

Source: CBA Half Year Results 31 Dec 2016
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Personal loan default rates in Australia
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Source: RBA, APRA
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USA consumer loans
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USA loan performance

US default rates by loan class
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Source: FDIC, RBA
Note: US loan markets have different characteristics to Australian loan markets
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Peer-to-peer lending
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RateSetter model —lending markets

Borrowers Rate Lenders

Borrowers Rate Lenders

=24.4% 5164.6k

=>5.6% 515.6k

4.3% S4.0k

5.5% 590.2k

4.2% $54,015.39

5.4% $51,684.35

5232.63 4.1%

§5,848.24 5.3%

View Full Market

Borrowers Rate Lenders

View Full Market

3 Year Income L Year Income

Borrowers Rate Lenders

=>8.6% 5122.8k

=>10.0% 5139.5k

8.5% 51.8k

9.9% 5100.1k

8.4% 534.01

9.8% 552,042.78

View Full Market

$12,391.50 9.7%

View Full Market




RateSetter model — you set the rates
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Provision Fund: safer peer-to-peer lending

Borrowers Lenders
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Why invest in peer-to-peer lending?

0 Easy online access and SMSF ready
© Attractive investment class

© High yield and low volatility

© Control and flexibility

© Lowfees
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Investment checklist

© Trackrecord
©®© Accessibility
© Regulated and ring fenced
© No pooled investment fund
© Diversification
© Transparency
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Andrew Jones
Head of Business Development
andrew.jones@ratesetter.com.au
Phone: 02 8091 7474

Mobile: 0401 997 326 .

This presentation was prepared for the purpose of a briefing to the general public. The material in this presentation is general background information about marketplace
lending and RateSetter activities and is current at the date of this presentation. It is information given in summary form and does not purport to be complete. It is not
intended to be relied upon as advice to investors or potential investors and does not take into accoun§a investment objectives, financial situation or needs of any

Important Note ‘ .

particular investor. These should be considered with professional advice when deciding if @ investmenttis appropriate. Any forward looking statements included in this
document are by nature subject to significant uncertainties, risks and contingencies, man hich are'outside the control of, and are unknown to, RateSetter, so that
actual results or events may vary from those forward looking statements, and the assumptions on which they are based. While RateSetter has sought to ensure that
information is accurate, it makes no representation or warranty as to the accuracy or completeness of any information or statement in this document. Please read the
Product Disclosure Statement before investing.




