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Disclaimer

This presentation has been prepared by MAM Pty Ltd and Wilson Asset Management (International) Pty Ltd (Wilson Asset
Management) for use in conjunction with a verbal presentation and should be read in that context. This presentation Information for the
graphs, charts and quoted indices contained in this presentation has been sourced from WAM Capital Ltd, WAM Leaders Ltd, WAM
Research Ltd, WAM Active Ltd, WAM Microcap Ltd, Century Australia Investments Ltd and UBS Asset Management (Australia) Ltd
unless otherwise stated. This presentation is proprietary to Wilson Asset Management. It may not be reproduced, disseminated, quoted
or referred to, in whole or in part, without the express consent of Wilson Asset Management. The information in this presentation is only
intended for Australian residents. The purpose of this presentation is to provide information only and the contents of the presentation do
not purport to provide investment or financial advice. We strongly suggest that investors consult a financial advisor prior to making any
investment decision. The presentation does not take into account the investment objectives, financial situation or particular needs of
any person and should not be used as the basis for making investment, financial or other decisions. The information is selective and
may not be complete or accurate for your particular purposes and should not be construed as a recommendation to invest in any
particular investment or security, or listed investment company offered by Wilson Asset Management. The information provided in this
presentation is given in good faith and is believed to be accurate at the time of compilation. Neither WAM Capital Ltd, WAM Leaders
Ltd, WAM Research Ltd, WAM Active Ltd, WAM Microcap Ltd, Century Australia Investments Ltd nor their respective directors or
employees (Wilson Asset Management parties) make any representation or warranty as to the accuracy, reliability, timeliness or
completeness of the information. To the extent permissible by law, Wilson Asset Management parties disclaim all liability (whether
arising in contract, tort, negligence or otherwise) for any error, omission, loss or damage (whether direct, indirect, consequential or
otherwise). Performance figures quoted in the report are past performance. Past performance is not an indicator of future performance.
None of the Wilson Asset Management parties guarantee or make any representation as to the performance of the listed investment
companies, the maintenance or repayment of capital, the price at which shares may trade or any particular rate of return. This
presentation includes “forward looking statements” within the meaning of securities laws of applicable jurisdictions. Forward looking
statements can generally be identified by the use of the words “anticipate”, “believe”, “expect”, “project”’, “forecast”’, “estimate”, “likely”,
“‘intend”, “should”, “could”, “may”, “target”, “plan” “guidance” and other similar expressions. Such forward-looking statements are not
guarantees of future performance and involve known and unknown risks, uncertainties and other factors, many of which are beyond the
control of any Wilson Asset Management party, that may cause actual results to differ materially from those expressed or implied in
such statement. Actual results, performance or achievements may vary materially from any projections and forward looking statements
and the assumptions on which those statements are based. Readers are cautioned not to place undue reliance on forward looking
statements and Wilson Asset Management assumes no obligation to update such information. This presentation is not, and does not
constitute, an offer to sell or the solicitation, invitation or recommendation to purchase, any securities and neither this presentation nor
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About us

Independent boutique fund

—T/%rr‘\%%%f six LICs and over $2 billion in
shareholder capital for 48,000 retail
shareholders

— Eight investment professionals with
combined investment experience of more
than 100 years

—Proven investment approach

— Committed to philanthropic and advocacy
initiatives

PROFESSIOMAL PLANNER | ZEMITH 20

FUNDAWARDS 4
—{ WINNER }—

FUND AWARDS

20

FUND AWARDS

Winner of the Listed Investment
Companies category at the Professional
Planner | Zenith Fund Awards 2014,
2015 and 2016
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Investment and management team

Geoff Wilson Kate Thorley Chris Stott Matthew Haupt Martin Hickson

Chairman Chief Executive Officer  Chief Investment Officer  Portfolio Manager Head of Trading
& Portfolio Manager & Portfolio Manager

Oscar Oberg John Ayoub Tobias Yao Martyn McCathie James McNamara
Senior Equity Analyst ~ Senior Equity Analyst Senior Equity Analyst General Manager Head of Corporate Affairs

Page 4



Wilson Asset Management

Advantages of small and mid-cap stocks
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Under-researched
by the investment
community

Lower profile

Fewer professional
investors, leading to
less efficient pricing

More entrepreneurial
and agile
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Lower liquidity,
meaning high
volatility and the
potential to find value

Small companies
tend

to grow at a faster
rate than their larger
peers

Greater possibility

of corporate activity Page 5
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How to find unloved stocks

Media

Newspapers
(e.g. AFR, WSJ,
The Australian)

Internet
TV
Radio

Industry players

Other fund
managers

Brokers
(occasionally)

Director buying

Substantial
shareholder
notices

Price
movements

Up & down

Word of mouth

Talk to
competitors &
sell-side analysts

Do your own
research

Feedback on
companies from
friends & family
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Questions to ask

Who are the shareholders?

Do the big institutions own shares? (No big institutions = positive)
What in your eyes are they key swing factors/drivers in the business?
Is there a catalyst? An action or event that will impact on the market’s
perception of a company and move the share price

Types of catalysts:

Earnings surprise

Structural change in an industry
Management changes

Asset sales

Acquisitions

Dividends

O O O O O O
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How to identify catalysts

A catalyst can be
identified after achieving a
clear understanding of
how a company makes
money; what factors
impact on its profitability
and how changes in these
factors lead to changes in
profitability.

An investor needs to:

Understand the profit drivers for a company to
identify an earnings surprise.

Be aware of structural changes in the
economy to identify their impact on company
profit.

Be able to assess the ability of management.
Understand the company’s industry position

Understand the profit or valuation impact from
an asset sale.

Calculate the impact on a company’s Earnings
Per Share (EPS) from an acquisition.

Understand the value the market pays for

franked dividends. Page 8
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Company meetings

Meeting with companies is critical to...

« Developing trust (or not) in management

« Developing clarity (or not) around the financial statements or
accounting

 Developing a detailed understanding of how a company makes
money

 Learning about the company’s strategy
 Developing an extensive understanding of a company’s industry
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Company meetings

« The greatest correlation between share prices and any other variable is
EPS growth.

 ltis vital we know our companies and their management as this gives us
a competitive insight into what motivates people and what drives their
behaviour.

« Meetings and interviews with company management give us a deep
insight into the ability of management and the growth dynamics and
strategy of the company.

«  When we buy shares we become owners of companies rather than

investors in stocks.
Page 10
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Unloved stocks that worked
smart

group

corporation

(ASX: SIQ)

Bought in July 2014 at
$1.56

Sold in October 2016 at
$5.92

About

Salary packaging and novated lease
business.

Listed competitor McMillan Shakespeare
provided good insight into industry dynamics
Demand for the IPO was weak. Five months
after listing, the stock was down 24%.

Catalyst

Renewal of major client contracts in the
period post the IPO and acquisitions.

Now

Business continues to acquire and integrate
acquisitions.

The stock is now a “market darling” small
cap. Page 11
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Unloved stocks that worked

BLACKMORES

(ASX: BKL)

Bought BKL in March 2015
at $47.

Sold in February 2016 at
$169.

About

* Leading natural health business.

Catalyst

« Demand for the product into China
Major competitor Suisse running into financial
issues

« New management

* Chairman selling shares

Now

« Share price has retraced back to $90.

» Distribution channels into China remain dynamic

* As such, the companies earnings have been under
pressure in the last year. Page 12
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What we like:

Southern Cross Media Group Limited (ASX:

SXL)
Background

Leading Australian media company
with radio and TV assets

Improving financial metrics

New CEO

PE: 10.7x

Catalysts

Australian media reform
Industry consolidation
Radio market growth
Improving balance sheet

AN
R\

Southern Cross Media Group
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Subscribe to our investment insigh@ o o 0 o

and market updates at:
wilsonassetmanagement.com.au

info@wilsonassetmanagement.com.au

Telephone. +61 2 9247 6755

Level 11, 139 Macquarie Street
Sydney NSW 2000

GPO Box 4658, Sydney NSW 2001




