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Important notice: This document is published by Lonsec Investment Solutions Pty Ltd ACN 608 837 583, a Corporate Authorised
Representative (CAR 1236821) (LIS) of Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421445 (Lonsec Research). LIS creates the model
portfolios it distributes using the investment research provided by Lonsec Research but LIS has not had any involvement in the
investment research process for Lonsec Research. LIS and Lonsec Research are owned by Lonsec Fiscal Holdings Pty Ltd ACN: 151 235 406.
Please read the following before making any investment decision about any financial product mentioned in this document.

Disclosure at the Date of Publication: Lonsec Research receives a fee from the relevant fund manager or product issuer(s) for
researching financial products (using objective criteria) which may be referred to in this document. Lonsec Research may also receive a
fee from the fund manager or product issuer(s) for subscribing to research content and other Lonsec Research services. LIS receives a
fee for providing the model portfolios to financial services organisations and professionals. LIS’ and Lonsec Research’s fees are not
linked to the financial product rating(s) outcome or the inclusion of the financial product(s) in model portfolios. LIS and Lonsec
Research may hold any financial product(s) referred to in this document. LIS and Lonsec Research’s representatives and/or their
associates may hold any financial product(s) referred to in this document, but details of these holdings are not known to the Lonsec
Research analyst (s) .

Warnings: Past performance is not a reliable indicator of future performance. Any express or implied rating or advice presented in this
document is limited to “general advice” (as defined in the Corporations Act 2001 (Cth)) and based solely on consideration of the
investment merits of the financial product(s) alone, without taking into account the investment objectives, financial situation and
particular needs (“financial circumstances”) of any particular person. Before making an investment decision based on the rating or
advice, the reader must consider whether it is personally appropriate in light of his or her financial circumstances or should seek
independent financial advice on its appropriateness. If the financial advice relates to the acquisition or possible acquisition of a
particular financial product, the reader should obtain and consider the Investment Statement or the Product Disclosure Statement for
each financial product before making any decision about whether to acquire the financial product.

Disclaimer: LIS provides this document for the exclusive use of its wholesale clients and wholesale clients of Lonsec Limited (trading
as Lonsec Stockbroking). It is not intended for use by a retail client or a member of the public and should not be used or relied upon
by any other person. No representation, warranty or undertaking is given or made in relation to the accuracy or completeness of the
information presented in this document, which is drawn from public information not verified by LIS. Financial conclusions, ratings and
advice are reasonably held at the time of completion (refer to the date of this report) but subject to change without notice. LIS
assumes no obligation to update this document following publication. Except for any liability which cannot be excluded, LIS and Lonsec
Research, their directors, officers, employees and agents disclaim all liability for any error or inaccuracy in, misstatement or
omission from, this document or any loss or damage suffered by the reader or any other person as a consequence of relying upon it.
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One-Way Direction for Equity Markets
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Monetary policy ‘juicing’ up markets

Fed Balance Sheet vs Interest Rates

Fed Balance Sheet
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Share buy backs
Outstanding Corporate Debt as a Percentage of GDP
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Late 1n the Cycle?

S&P 500 Bull market & Bear Market "regimes"
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Improved Economic Signals
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Soft & Hard Signals
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China ‘tapplng on the breaks’
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Lonsec

US Equities — Not cheap
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Australilan Equities — not cheap

Australian Forward PE
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Bonds

10 Year Bond Yields
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Momentum Strong

MXWO Volume

MXWO Moving Averages
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Geopolitics

GPR Benchmark Index (GPR)

Index (2000-2008 = 100)
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Ge

opolitics — Election Risk

S&P 500 Around Election Day
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Portfolio Implications

» Valuations variable depending on valuation measure used, but no screaming ‘buys’

« Economic indicators have generally improved e.g. PMIs above 50, unemployment steady
to downward trending

» Pro growth US policies have been factored in — execution will be key
» Strong momentum in markets
» Can this low volatility persist?

» Geopolitical risks heightened — North Korea, elections in Europe, Russia
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