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Aitken Investment Management
Investor Presentation What is the AIM Global High Conviction Fund?

1. 2. 3.

A global long/short absolute 
return fund that seeks to 
generate excess returns from 
disciplined execution of high 
conviction positions. 

The Fund is built around 
concentrated long positions in 
growth companies, in strongly 
positioned sectors.  We 
hedge market exposure by 
shorting stocks and sectors 
with structural headwinds. 

Our investments are driven 
by a top-down,  macro 
focused view, overlaid on a 
bottom-up fundamental 
stock selection methodology.
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Aitken Investment Management
Investor Presentation What is AIM’s Investment Process?

We strongly believe the best returns are generated by investing with sectoral 
tailwinds. Our top-down analysis seeks to identify structural growth trends.

Central
Bank
policy

Consumer 
behavior

MACRO
ENVIRONMENT

Demographics Economic 
cycle

Geopolitical 
environment

Inflation
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Investor Presentation What is AIM’s Investment Process?

Earnings growth

QUALITY

FUNDAMENTALS

MOMENTUM

Management

Barriers to entry

Pricing power

Price

Compounding free cash flows    

Price to growth

Balance sheet ROIC

We are price to growth investors and are prepared to pay a small premium to 
market for structural earnings and dividend growth. 
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Aitken Investment Management
Investor Presentation Core Investment Philosophy
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1. It’s a market of stocks, not a stock market 

2. Australia for income, rest of world for growth

3. Let your winners run, cut your losses quickly
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4. The present is efficiently priced, the future is not

5. The power of observation: your children and grandchildren are the 

consumers of the future

6. Not all companies are created equal 



Aitken Investment Management
Investor Presentation Core Investment Philosophy

7

7. Interest rates have bottomed for your lifetime 

8. Passive investing is a dangerous bubble 

9. You’ll never overtake anyone driving in the same lane
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Legend

Consumer Discretionary

Consumer staples

Energy

Financials

Health Care

Industrials

Information Technology

Materials

Telecom Services

Utilities
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Aitken Investment Management
Investor Presentation Market outlook – July 2017

► Synchronised economic upturn

► Global inflationary pressures

► Reflation driving market dispersion

► US – worst value market globally

► China and Eurozone – best value markets globally

► Australian Outlook Deteriorating 

► The Passive Bubble
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Aitken Investment Management
Investor Presentation Synchronized economic upturn
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Investor Presentation
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German Bond Yields vs. Inflation

Rates have yet to follow inflation higher 
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12

European Economic Confidence 



Aitken Investment Management
Investor Presentation Global markets – where is the value?

Large divergence between US and ROW
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Aitken Investment Management
Investor Presentation Value in a historical context

US S&P500 Price / Sales – Multi-decade highs        MSCI China Price / Sales – below average
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Aitken Investment Management
Investor Presentation Apple – Biggest winner from passive flow 
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Aitken Investment Management
Investor Presentation Apple – PE from 11x to 17x on passive flow 
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Aitken Investment Management
Investor Presentation Chinese equities record under-weight
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Aitken Investment Management
Investor Presentation Southbound flow

• H-shares trade at an 18% discount to their A-share listed peers. 

• This discount is closing from historically wide levels as the introduction of the stock 
connect program has provided mainland investors access to HK listed shares 

• Mainland buying of HK shares (“Southbound” flow) is accelerating and we expect it to 
remain a significant factor this year 

Discount of H-shares to A-shares        Net Southbound flow as a % of HK market turnover
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Aitken Investment Management
Investor Presentation Macau – the worm has turned

19

• Macau Gaming Revenue fell 50% in 3 years, whilst Chinese retail sales grew >60% 
over the same time period.  We believe gaming revenues will revert to trend

• Gaming revenue is running at approximately +15% yoy in 2017
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Investor Presentation China online advertising

Chinese online advertising surpassed TV ad spend in 2015. We expect this trend to 
accelerate

Source:  GroupM China, April 2016 Forecast
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Aitken Investment Management
Investor Presentation Tencent – owns China’s mobile eyeballs

China mobile internet usage is dominated by Tencent with over 58% share of Daily 
Mobile Time Spent. Alibaba and Baidu rank a distant second and third with a combined 
16%
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Aitken Investment Management
Investor Presentation Top retailer ranking China vs USA peers

E-Commerce companies dominate the retail space in China, in contrast to the US

Source:  Euromonitor22



Aitken Investment Management
Investor Presentation B2C eCommerce as a % of Retail Sales (by country)

Penetration of eCommerce ramping faster in China than anywhere else in the world

Source:  Euromonitor, Hillhouse Capital23



Aitken Investment Management
Investor Presentation Performance update

MSCI World (USD) ASX S&P 200
Return (to 30 June) AIM Return Relative Return Relative
Last 12 months 17.6% 15.9% +1.6% 9.3% +8.2% 
Inception* 16.9% 8.5% +8.4% 0.4% +16.5%

Volatility 9.0% 11.6% 12.3%
Correlation (to AIM) 59% 55%
AIM Beta (vs Index) 0.46 0.41
* From hard launch 31 July 2015
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Value of $1m invested since inception
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For a copy of this presentation or further information on the fund please contact AIM:

Les Andrews
LA@aimfunds.com.au



DISCLAIMER

The information contained in this presentation is intended only for the person/s or entity to which it is addressed and may contain 
confidential information. Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this 
information by persons or entities other than the intended recipient/s is prohibited. 

This material has been prepared by Aitken Investment Management Pty Ltd (AIM) (ACN 603 583 768) (AFSL 473534) and any 
views or commentary expressed herein are those of that party only. AIM is the investment manager for the AIM Global High 
Conviction Fund.

The AIM Gateway Fund is issued by Theta Asset Management Limited (ABN 37 071 807 684) (AFSL 230920) (Theta). Although AIM 
is an AFS licensee, it is also an authorised representative (001245993) of Theta for the provision of general advice in relation to 
the AIM Gateway Fund. The advice provided in relation to the AIM Gateway Fund, is general advice only and has been prepared 
without taking into account your objectives, financial situation and needs. Before making any investment decision in relation to
the AIM Gateway Fund you should read the Product Disclosure Statement (PDS) and consider whether an investment in this 
product is right for you, given your objectives and financial circumstances and needs. Retail investors should seek professional
investment advice. Past performance is no indication of future performance. Any forecasts are subject to change without notice. 
Neither Sequoia, nor Theta guarantee any income or return of capital. The PDS is available at http://www.sequoiaam.com.au.

To the extent permitted by law AIM, its employees, consultants, advisers, officers and authorized representatives are not liable for 
any loss or damage arising as a result of reliance placed on the contents of this presentation.


