Consumer Staples:
Tsunami of Competitors

Investment returns from the convenience and supermarket sectors
appear to be under a cloud.

What are the factors effecting the supermarnet sector?

Do falling profits mean investors should look elsewhere?
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Disclaimer
GENERAL ADVICE ONLY

The information in this presentation is of a general nature and has been prepared without taking
account of individual investment objectives, financial situation or particular investment needs. It
is not intended as financial advice to retail clients. Before making an investment decision, you
should consider the appropriateness of the information, having regard to your objectives, financial
situation and needs. We recommend you consult with your financial adviser, who can help you

determine how best to achieve your financial goals and objectives. Past performance does not
guarantee future performance.
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Where it all started

HABLEY

Great things have small
beginnings.

DISNEY MATTEL
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Welcome to Amazon.com
Books!

One nullion titles,
ceonsistently low prices.

(If you explore qust one thing, make it our personal notification service. We think 1t's very cooll)

SproTLiGHT! — Avcust 16TH

These are the books we love, offered at Amazon com low prices. The spotlight moves EVERY
day so please come often

One Mirion Trrres

Search Amazon com's million title catalog by author, subject, title, keyword, and more . Or take
alook at the books we recommend in over 20 categories... Check out our customer reviews and
the award winners from the Hugo and Nebula to the Pulitzer and Nobel . and bestsellers are
30% off the publishers hst ..
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SUPERMARKET SECTOR

Hl M2 m3 4 m5

Australia and Eurt OPe Area size comparison

Darwin to Perth 4396km - Perth to Adelaide 2707km - Adelaide to Melbourne 726km

Melbourne to Sydney 887km - Sydney to Brisbane 972Km - Brishane to Cairns 1748km
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Aldi market share, FYO1 - FY20e (%)
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SOURCE: MORGAN STANLEY
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Lidl’s first run of press (ROP) promotion features a 22” barbecue grill for
$19.99 — a direct challenge to retailers promoting Weber, an American icon.

grand opening

Walmar
weekend! 61117 :
Thursday, June 15th - Sunday June 18th 568 Lowe's Supermarked
B Qe 6717

Kenyer m

STnT

rethink
grocery.

groad opening. Thersday, Jeae 15k @ T 40AM
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Amazon plan to launching its “AmazonFresh”
home delivery service in Australia.

No later than 2017 to early 2018.

AmazonFresh is a grocery and fresh food home
delivery service which allows consumers to shop
online and order for same-day delivery.
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' THE EXTRAORDINARY SIZE&UF AMAZON IN ONE CHART

Amazon is bigger than most brick and mortar retailers put together
.

Market value as of December 30, 2016 : '
$355.98 Ny,

$297.8B
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Products likely to be bought from

Aus Amazon site (% of respondents) C > S Or nem

I Electronic goods

Private Wealth Managers

Books
I Clothes
Shoes
I Music
Videos

| Packaged groceries
Freshvegetables  [JE]

I Fresh meat

155 A 1 R e % e Survey conducted by Nielsen
Awareness oE Amazon Pririe * 9% likely to buy from Amazon for Fresh Vegetables
and Amazon a (% of respondents) M Yes MNo * 7% likely to buy from Amazon for Fresh Meat
amazon Prime * What are we worried about?

*  Would you buy a rack of lamb or fresh vegetables off
a computer tablet?

Amazon

Prime

SOURCE: NIELSEN
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am azo n mE;L?ggléJ I SITIONS C.ﬁgH ST:CK UNDISLL':.“ILGSED

Whole Foods | $13.70 @
Zappos | $1.20 » |

. Twitch |-$G.9? “ At $12.78 in cash, Whole Foods
Kiva S)’Etemﬁ |- $0.78 » is Amazon's boldest acquisition
Soug.com [Esoss WERAS: 16 T o s e
Quidsi |-$D.55 o0 aammrmmms | 2"scendent brand that touches
Elemental Tech |-$'D.ED > many aspects of daily life.
Annapurna Labs |li$0.37 u ) ’
Audible |M$0.30 e , - .
Alexa |Mso.25 » & -
Goodreads |H$045 v amazoniobolics

Woot |lisoa1 e _ _
Kiva Systems became Amazon Robotics,
ACCE‘Dt,CDm |I$U.1ﬂ u a subsidiary that manufactures mobile

robotic fulfillment systems for Amazon's
IMDB |I $0.06 o ® array of warehouses.

KEY ACQUISITIONS

NASH HOLDINGS LLC | “"o. '\ Ghs

In 2013, Bezos locked up one of
the werld's most trusted publishers

Washington Post |. $0.25 L %tmﬁﬂ]ﬁlﬂwﬂw for $250 million, and has big pians

to redefine the company through
the use of technology.
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FILTER | VALUE FILTER VALUE FILTER VALUE FILTER VALUE
PEFY0 | 50.31x |Dividend yield| 2.57% |52 WeekHigh| 527.72 |Shorttermtrend| 35%
PEFY1 | 2251x | Grossyield | 3.67% |52 WeekLow| S20.30 [lLongfermirend]| 91%
ROEFYD| 15.14% | Franking | 100% | Price iM% | -2.33% Ral 47
ROEFY1| 16.45% | Debt/Equity | 51.49% | Price 1¥ % | +20.03% PEG Ratio 0.34
EPSFy0| 0.35c EPS FY'1 115c | EPS Growth | +221.45% | MarketCap | 533.71bn
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Thank you

Ishan Dan
Ishan@sornemprivate.com.au
www.sornemprivate.com.au




