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Important Information

The information contained in this document is general information only and does not
constitute personal financial advice. It does not take into account any person’s financial
objectives, situation or needs. It has been prepared by BetaShares Capital Limited (ABN 78
139 566 868, Australian Financial Services Licence No. 341181) (“BetaShares”). The
information is provided for information purposes only and is not a recommendation to make
any investment or adopt any investment strategy. Past performance is not indicative of
future performance. Investments in BetaShares Funds are subject to investment risk and
investors may not get back the full amount originally invested. Any person wishing to invest
in BetaShares Funds should obtain a copy of the relevant PDS from
www.betashares.com.au and obtain financial and tax advice in light of their individual

circumstances.
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About Today’s Presenter

David Bassanese
Chief Economist, BetaShares

Formerly with:

» AFR

» Macquarie Bank
» OECD

» Treasury

Author of “The Australian ETF Guide”
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Case for Global Investing
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= Diversification

= Tap global themes under represented in Australia

= |t’'s never been easier to do so!
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Diversification: It’s a big world out there!

MSCI All-Country World Equity Index: Australian Exposure — 30 June 2018
Australia
2.3%

Rest of the
World
97.7%

Source: MSCI "‘ BelaShares
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Diversification: There are times when the
world is doing better than us

Australia vs. World Equity Net Return
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Global Investment allows an investor to tap
into different global themes

Relative Sector Weights — June 2018

m Australia
2.5%
Technology 16.5% m World
28.2%
Defensive 28.6%
12.9%
Cyclicals 22.2%
. . 33.7%
Financials 17.1%
22.8%
Resources 15.5%
0% 5% 10% 15% 20% 25% 30% 35%

Source: Bloomberg. S&P/ASX 200 index is represented as “Australia”, MSCI World is represented as “World” *‘ BelaShares
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With ETFs, it’s never been easier to invest
_globally

BetaShares Range of International Funds as at June 2018

D

9

f@\

5

&59

~ &

Australian - . Managed Risk/ . Cash & Fixed
Equities Global Equities Equity Income Defensive Equity Hybrids Income
A200 EX20 NDQ BNKS HVST HVST HBRD AAA
QOZ SMLL UMAX HEUR YMAX AUST QPON
QFN FAIR QUS HJPN UMAX WRLD CRED
QRE FUEL MNRS
FOOD DRUG
HACK ETHI
\_WRLD J
® &
™ 753 &
@ e
Short Geared Currency Commodities Active
BEAR GEAR uUSD QAG EINC
BBOZ GGUS POU QAU RINC
BBUS EEU 000 GLIN
AUDS QCB RENT
YANK DMKT

‘Q‘ BelaShares



Agenda

o&

» ETF Re-Cap
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What are exchange traded funds?

Investment funds

» that are open-ended
» exchange traded
» typically employ “rules based”/passive strategies

% II|| @\
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COST EFFICIENCY TRANSPARENT
S o %
L~ 0e®

ACCESS LIQUIDITY DIVERSIFICATION
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Global ETF Industry AUM() (US$b)

(US$b)

$5000

$4,500

$4,000

$3546 N\ AYE

$3,500

over
US$5T!

$3000

$2797

$2396

$2500

$2000

Growth of the Global ETF Industry (update)

$1944
$1483 $1525
$1156
$1000 $851  ¢775
$428 558
$500 .
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2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
ETPS (#) 510 891 1550 2248 2752 3628 4350 4733 5113 5590 6185 6678 7175

"Includes all exchange traded products (e.g. exchange-traded funds, exchange-traded commodities and exchange-traded notes)

Source: BlackRock "‘ BelaShares
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NDQ: Invest in tomorrow, today!
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Technology: A standout performer since the
GFC

o&

NASDAQ-100 vs World MSCI - Local currency: 30 April 2009-30 June 2018

NASDAQ-100 Index - Relative Performance

Total Return Local Currency Indices: 20-April 2008=100
G600

—Masdag-100 Index - $A4 terms
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Source: Bloomberg. Past performance is not an indicator of future performance *‘ BelaShares



Technology: A standout performer since the
GFC
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NASDAQ-100 vs World MSCI - Local currency — September 1994 - June 2018

NASDAQ-100 Index
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Source: Bloomberg. Past performance is not an indicator of future performance *‘ BelaShares



Are the FAANGs expensive? v

Selected Nasdag component valuations as at 30-June-2018

Price to forward earnings

Company (PE) Ratio
Apple 15.0
Microsoft 25.7
Amazon 69.8
Facebook 21.1
Google 21.1
Intel 12.9
Cisco 15.7

Source: Bloomberg. Past performance is not an indicator of future performance *‘ BelaShares



o&

NDQ offers exposure to a sector under-

represented in S&P/ASX 200

Industry Breakdown by Index: 30 June 2018

NASDAQ-100 S&P/ASX 200
Consumer Discretionary 22.0% 4.8%
Consumer Staples 7.4% 8.1%
Energy 0.0% 9.7%
Financials 0.0% 33.1%
Healthcare 12.4%, 8.5%
Industrials 1.9% 7.1%
Information Technology 55.2% 2.4%
Materials 0.0% 18.6%
Real Estate 0.3% 7.5%
Telecommunication Services 0.9% 239,
Utilities 0.0% 2.0%

Source: Bloomberg

Technology sector includes GICS sector “Information Technology” plus for Nasdag-100 includes GICS Industry “Internet & Catalog Retail”; for S&P/ASX 200 includes

Seek Ltd, REA Ltd, Trade Me Ltd & Ozforex Group
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Stand-out performance v. Australian and
Global Shares

Performance and Earnings Growth to 30 June 2018

NASDAQ 100 Australian Global

Index Shares* Shares*

1 Year Return 30.4% 13.0% 16.0%
3 Year Return (P.A) 19.5% 9.0% 10.6%
3 Year Return (P.A) 25.6% 10.0% 15.3%
3 Year Return (P.A) 18.3% 6.4% 9.7%
ZF?A\‘()ear Earnings Growth 13.6% 0.1% 5 39,

Past performance is not indicative of future performance.
Source: Bloomberg, MSCI. *"MSCI World Index represents ‘Global Shares’; S&P/ASX 200 Index represents ‘Australian Shares’. Performance does not take into
account ETF fees and costs.
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BetaShares Nasdaq 100 ETF
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Product Name:

BetaShares Nasdaq 100 ETF

ASX: NDQ

Index Tracked &

Description of Index

The ETF aims to track the performance of the Nasdag-100 Index®, before fees and expenses. The Nasdag-100 Index®

market.

comprises securities of the 100 largest U.S. and international non-financial companies listed on the Nasdaq stock

Top 10 Index Constituents

Sector Allocation (%)

Key Information As at 30 June 2018 As at 30 June 2018
ASX Code NDQ Company Weighting
e NASDAQ 100 Net Total Apple Inc 11.4%
ndex Hame Return Index Amazon.com Inc 10.3%
Index ASX Code Microsoft Corp 9.5%
Facebook Inc 5.8%
Bloomberg Code  NDQ AU Alphabet Inc (Class C) 4.9%
0,
# of components 106 Alphabet Inc (Class A) 4.2%
Intel Corp 2.9% u Information Technology 60.9
Asset backing Equities Cisco Systems Inc 2.5%
Management Fee  0.38% p.a Netflix Inc 2.1% Consumer Discretionary 23.0
Comcast Corp 1.9% Healthcare 9.3

Expenses Fee

Estimated at 0.10% p.a

ETF Inception
Date

26 May 2015

® Consumer Staples 4.0

Industrials 2.0

B Telecommunication Services 0.8

*Between index rebalance dates the index components may differ from 100 due to corporate events.
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Cybersecurity




What happens in an internet minute?

o&

E<XCELACOM
£2017 Exrulacam, ine

As at September 2017. Source: Excelacom.

Q" BelaShares



o&

Global spending on cybersecurity is on the
rise

Actual and Projected Global Spending on Cybersecurity: 2011 - 2019 (USBS$)
SFIJO
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Source: Gartner, Cybersecurity Ventures, Market & Markets *‘ BelaShares



NASDAQ CTA Cybersecurity index — strong
revenue growth

Nasdaq CTA Cybersecurity Index, 3-year Annualised % Growth in
Revenue: June 2015 — March 2018

%
70

60
Gthe 3 years to era
50
March 2018,
40 annualised revenue

" growth has been

around 60% p.a,
20 more than double of
companies in the

S&P 500 IT

10

Nasdag CTA Gybersecurity Index S&P500 Information Technology Index \ Technology secty

Source: NASDAQ, Bloomberg. "‘ BelaShares
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Strong performance since inception

Performance o
Value of $100 invested since inception 1 month 2.03%
150
3 months 9.31%
6 month=s 20.78%
150 1 year 26.88%
3 year p.a -
b year p.a -
110
Since inception (p.a) 20.72%
Inception date 30-Aug-16
80 * As at 30 June 2018
Aug-16 May-18

Source: BetaShares. Past performance is not an indicator of future performance *‘ BelaShares



HACK provides exposure to the world’s

o&

leading cybersecurity companies

Symahtec,

CISCO.
N~

More than 500,000 customers
worldwide, including the
entire Fortune 500.

1”7

vimware -

)
UNIPEL M. <©FireEye
.

Established in 2004,

A global leader in many security now has over 4000
solutions: customersin 67
+ Contactless payments countries

* Data transport
* Personal ID

\’ 6
@iIIVIPER\X ) [ proofpoint’

World's leading
cybersecurity accreditation
and extensive range of
enterprise level
cybersecurity solutions

CYBERARK

Source: Information sourced from company websites
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BetaShares Global Cybersecurity ETF &

ASX: HACK

Product Name: BetaShares Global Cybersecurity ETF

Investment Objective Aims to track the performance of an index (before fees and expenses) which is designed to track the performance of
companies engaged in the Cybersecurity segment of the technology and industrial sectors.

Sector Allocation (%) ountry Allocation (% Top 10 Index Constituents
ry
Key Information As at 30 June 2018 As at 30 June 2018 As at 30 June 2018
ASX Code HACK Company Weighting
VMware Inc 6.4%
Bloomberg HACK AU Cisco Systems Inc 6.1%
Code Symantec Corp 6.0%
Palo Alto Networks Inc 5.9%
IRESS Code HACK.AXW Splunk Inc 5.4%
i . QualysInc 3.3%
Asset backing  Equities VeriSign Inc 3%
Itron Inc 3.2%
Management
Fee J 0.57%p.a. = Systems Software 45.4 CyberArk Software Ltd 3.1%
i ita i N ksl 3.1%
e — Estimated at GCommunications Equipment 18.7 = United States 77.4 = Britain 10.4 Juniper Networks Inc
recoveries 0.10% p.a. IT Consulting & Other Services 8.4
i Internet Software & Services 8.0 Israel 6.7 = Japan 3.0
:;l:tzptlon 30 August 2016 ® Internet Software & Services

Application Software 7.9

® Aerospace & Defense 5.4 South Korea25 =
u Electronic Equipment & Instruments 3.2

m Research & Consulting Services 3.0

*‘ BelaShares






Oil Market is tightening v¢

OPEC SPARE CAPACITY VS BRENT
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Source: EIA
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Energy stocks relative performance should
improve if oil prices stay firm

FUEL’S Index vs. World MSCI — Hedged (January 2003- June 2018)
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70
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50 0
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Source: Bloomberg. The Index which FUEL aims to track is the Nasdaqg Global ex-Australia Energy Hedged AUD Index. You cannot invest directly
in an index. Performance excludes the impact of ETF fees and expenses. Past performance is not an indication of future performance of the Index
or the ETF.
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FUEL provides access to the world’s largest
_global energy companies

Chevron EXON

&

M

shell

TOTAL
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BetaShares Global Energy Companies ETF- ¢

Currency Hedged

ASX: FUEL

Product Name: BetaShares Global Energy Companies ETF — Currency Hedged

Investment Objective Aims to track the performance of an index (before fees and expenses) which provides exposure to the performance of
the largest global Energy companies by market capitalisation (excluding companies listed in Australia), hedged into

Australian dollars.

Top 10 Underlying Exposures Country Allocation (%)

Sector Allocation (%)

Key Information As at 30 June 2018 As at 30 June 2018 As at 30 June 2018
ASX Code FUEL Company Weighting

Exxon Mobil Corp 8.1%

h 1%

Bloomberg FUEL AU Chevron Corp 8.1%
Code Royal Dutch Shell PLC (Class A) 7.5%

Total S.A. 7.1% »
:‘?oEdSeS FUEL AXW BP PLC 6.8%

Royal Dutch Shell PLC (Class B) 4.0%
ﬁ::lt(aitn Equities Schlumbel.‘gfer Ltd 3.90/0

g ConocoPhillips 3.7% ® Integrated Oil & Gas 57.2 )

Suncor Energy Inc 3.0% ® United States 49.7 © Netherlands 11.5
Manageme 0.47% p.a. Oil & Gas Exploration & Production 18.5
nt Fee EOG Resources Inc 2.8% Canada 10.3 = France 7.1

Oil & Gas Refining & Marketing 8.6 ’ ’
Expense Estimated at 0.10% o )
recoveries p.a. m Oil & Gas Storage & Transportation 7.9 Britain 6.8 = China 3.3
Inception 16 June 2016 Qil & Gas Equipment & Services 6.7 u ltaly 2.3 = Japan 1.7
Date u Heavy Electrical Equipment 0.6
Brazil 1.7 = Other 5.5

= Gas Utilities 0.3

*‘ BelaShares
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Global bond yields starting to rise

o&

10-_year Government Bond Yields

us
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Source: Thomson Reuters
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Global banks tend to benefit from higher
interest rates

Bank Profitability Measures in Low and High Interest Rate
Environments

FHEE—M 40
35
30
25
20
1.5
1.0

05

0.0

Net Interest Margin Retum on Assets

Source: US Federal Reserve. Orange bars represent high interest-rate environments, and blue bars represent low-interest rate
environments.
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Global banks have broadly kept up with the

_global bull market

BNKS’ Index vs. S&P Global 1200: January 2009 — June 2018
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Source: Bloomberg. The Index which BNKS aims to track is the Nasdaq Global ex-Australia Banks Hedged AUD Index. You cannot invest directly
in an index. Performance excludes the impact of ETF fees and expenses. Past performance is not an indication of future performance of the Index

or the ETF.
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Australian banks are amongst the most
exposed to the residential housing sector

Banks exposure to residential mortgages by country (% share of total bank
loans): June 2016

Australi o |
Norway
Switzerland
Canada
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USA

UK

Italy
Cermany
Hong Kong

Q
X

10% 20% 30% 40% 50% 60% 70%

Source: IMF "‘ BelaShares



BNKS provides access to the world’s largest
banks globally (ex-Australia)

Bankof America. ___ % RBC
' 4:2‘// Royal Bank

weeld  citibank
HSBC <>

JPMorganChase
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BetaShares Global Banks ETF- Currency
Hedged

o&

Product Name:

BetaShares Global Banks ETF — Currency Hedged

ASX: BNKS

Investment Objective

Aims to track the performance of an index (before fees and expenses) which provides exposure to the performance of

the largest global banks by market capitalisation (excluding companies listed in Australia), hedged into Australian dollars.

Country Allocation (%)

Top 10 Index Constituents

Key Information As at 30 June 2018 As at 30 June 2018
ASX Code BNKS Company Weighting
JPMorgan Chase & Co 7.9%
gLod%mberg BNKS AU Bank of America Corp 7.9%
Wells Fargo 7.5%
IRESS Code BNKS.AXW HSBC Holdings PLC 5.4%
) - Citigroup Inc 5.2%
CECEl A Equities Royal Bank of Canada 3.6%
Management 0.47%p.a Toronto Dominion Bank 3.5%
Fee ® United States 35.6 ~ Canada 12.3 Banco Santander SA 2.7%
Expense . . China Construction Bank Corp 2.6%
recoveries Estimated at 0.10% p.a. Britain 9.9 m China 6.3 Mitsubishi UFJ Financial Group 2.6%
Inception Date 28 July 2016 Japan 6.2 = Spain 4.7
= France 3.9 = Brazil 3.2
Singapore 3.1 = Other 14.9

*‘ BelaShares
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Australian dollar has broken its upward trend
channel in recent weeks
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Most fundamentals point to a weaker $A vs v

the $USD

$A Fundamentals
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BetaShares Strong Currency Funds

» BetaShares Strong Australian Dollar Fund (hedge fund)
» BetaShares Strong U.S. Dollar Fund (hedge fund)

ASX:AUDS
ASX:YANK

Note: Gearing magnifies gains and losses and may not be a suitable strategy for all investors. *‘ BelaShares
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Some things to consider...

» Investment risk: Investment returns are uncertain and will be influenced by the
fluctuations of the markets as a whole and other risks

» Sector exposures have concentration risk e.g. technology, banks

» An investment in any fund should only be considered as a component of an
investor’s overall portfolio

» Past performance is not an indication of future performance
» Investors should seek professional financial advice before investing in any fund

» See relevant PDS for more information about risks
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Questions?

www.betashares.com.au Sign up for regular Follow us on
N insight our social channels

¥ Betashares S
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Bites
BETASHARES/ INVESTMENT TRENDS ETF
REPORT

Trump throws markets a bone
wall Street at Record Highs

A Focus on Trump Trades
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