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VS
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A different perspective based upon many years of day-to-day analysis and market observations
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> BUT NO FINANCIAL ADVICE !




It was three years ago today...
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It was one hundred years ago today...




Australia: The Lost Decade (2007-2017)

10 years ago versus now

Last break through
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GICS Sector Moves
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Source COrd Minnett estimates, Bloomberg
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Share Market Dichotomy

Post GFC all-in performances
Australian equities (ASX200 High PE Stocks:

Accum):

FY18 13.39%, FY13-FY18 13% per annum

FY17 14.09%

FY16 0.55%

FY15 5.68%
FY14 17.43% Average return 5 yrs: 6% pa
FY13 22.75%

FY12 (-6.71%) Average return 3 yrs: 3% pa
FY11 11.73%

FY10 13.15%

Average outperformance

ASX20 Accumulation
Index
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Australia: Bifurcation In Action
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Australia has its own FAANG Stocks

AUSTRALIA'S FAANG STOCKS

ex-div return since June 2012
a2 Milk 1632% (30/3/15)
Aristocrat Leisure 944%
Carsales 166%
Cochlear 219%
el 391%
James Hardie 209%
REA Group 525%
ResMed 329%
Seek 200%
Treasury Wine 285%
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All Roads Lead To The Same Destination:

The Future Has

Already Arrived!




BREAKING NEWS!

“In the Australian share market, the
battle between ‘Value’ and ‘Growth’

has been decisively won by ‘Growth’
over the five years past.”




Growth Keeps All Bears At Bay...
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Overview ASX 2013-2018

1.) Companies distrupted by new technologies
and innovations

-credit; retail; wealth management; supermarkets; media; telecoms;..

2.) Companies unaffected or benefiting from

new tech and innovations

-CSL, TechnologyOne, NextDC, Corporate Travel, Treasury Wine,..
3.) Emerging Distruptors

-Afterpay Touch, Xero, Zipmoney, Kogan, WiseTech Global,..
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Tomorrow’s Economy Today: NextDC (NXT)

HEXTDC LTD [ HXT FMONTHLY:30Jun2018 12:03 Sydney : Data Delayed > Tpm www_incrediblechartz.com
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Economic Change, What Change? CSL (CSL)

CSLLTD [ CSL MONTHLY:30Jun2018 12:03 Sydney : Data Delayed > Tpm www_incrediblecharts.com EpX]
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Simply Not Ready For Change: Telstra (TLS)

TELSTRA CORP LTD [ TLS EMONTHLY:30Jun2 18 12:03 Sydney : Data Delayed > Tpm  www.incrediblecharts. com @
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Yield = Growth vs Risk

7%

AND BEYOND
6%
5%
4%

0-4*

ELEVATED RISK, CONFIDENCE LOW

DIVIDEND WITH LESS CONFIDENCE, HIGH RISK
DIVIDEND SOLID, AT HIGHER RISK
DIVIDEND + GROWTH, CONFIDENCE HIGH

GROWTH + CONFIDENCE HIGH

FNArena.com
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The Need For Structural Change

TECH &

CONSUMERS BUSINESSES INNOVATION
BENEFICIARIES

LABOUR
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Underlying Pressures On Consumer Spending

Asaresult, weforecast weak discretionary spending as
average real incomes Tall
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Widening Gap Between Haves & Have-Nots

Valuation spread between high/low LT growth cohorts has widened
12MF P/E (x) 12MF P/E (x) Spread

W

03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18
High/Low PE Spread (RHS) =——High LT Growth Low LT Growth

Source: Factset, IBES consensus estimates, Morgan Stanley Research
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The Conceptual Framework: 5 stages

&P 500 phases
Despair | Hope | Fat & Flat | Optimism
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The Eyes Of The World Are Watching...

FRED f}’ — 10-Year Treasury Constant Maturity Minus 2-Year Treasury Canstant Maturity
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PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS

Shaded areas indicate LS. recessions Source: Federal Reserve Bank of 5t. Louis fred.stlouisfed.org 4
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FNARENA /
VESTED EQUITIES

ALL-WEATHER MODEL PORTFOLIO

The only portfolio that
invests in line with the FNArena
Editor's market analysis

401 FNArena
info@frarena.com www. fnarena. com

Vested Equities
1500 980 949 www.vested.com.au
smeelured@vested.com.au

54 601 621 2
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Stories every investor must read...

www.fnarena.com/SECRET




JUST A NORMAL DAY AT THE INATIONS MOST IMPORTANT FINANCIAL INSTITUTION...
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around the world, summarised, analysed and
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> Question time !
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